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Chapter One: General Provisions ‘ Ll atsal £ 3 Ladn

Article One (1): Definitions | oo el (1) d5¥ B al

Wherever contained herein. the following terms and

: 3 i Lalgia 15 aldd 2350l Jlall —Luw il aet gl 238§ iy Laii— LT o Lt g Silalsll
expressions shall have the meanings ascribed thereto unless gty <4l ast gl e3n iy Lal-20¥1 Bl bty s

2 the context otherwise requires: | SR Bl
1. | The Kingdom: The Kingdom of Saudi Arabia. . Asagaiad daapnd A8l cdSlall | =)
) The Royal Decree: The Royal Decree No (M/62) issuedon | B VEES [1 /YA s f0a JaLAN (TF/3) pdy S ppan A S pgns
© | 28/04/1445H correspondingto 12/11;2023. | PR AL ARNAY
3. | Tax Rules: Regional Headquarters Tax Rules. ' st S aliias il as) ghd il it ol gld | T
4, | The Governing Body: Ministry of Investment. LA 3 g sllani N dgal | —¢
5. | The Authority: Zakat, Tax and Customs Authority. | sl glan by dus il g 1S Y Lan 121y [ =8
Regional Headquarters: The regional headquarters or a unit | |
of'a Multinational Group duly established under the laws o Sleutiall Supatia SIS 8o gt SIEN GLEN g canl8Y) nd U daaal Y1 S GEL
6. | of Saudi Arabia and the concept of regional headquarters i8Syl aald o A ol p gaia bgale aluis g ASlakl 3 L sand! LabOU dy lpasasli i | 1
activities of international companies applies accarding to the SV By R latE B BB, g Bt g Laltad
National Classification of Economic Activities No. (7010113,
Lligible Activities: The main activities of the Regional [
Headquarters towards strengthening the group’s profile
in the region and providing strategic supervision and e gaall 55500 Jajas Lo Aabl ol B RL U p gl S0 Kot 1 B 20N 1AL B Aa SO0
7. | administrative guidance and support for the internal L2 9 78y A pl A1 U1 a¥1 a2 5 ) i 50 g o ) B 000 asag aaEY1 3 Y
business of the company. subsidiaries and other related FRERERRY PEPERTPNC (R N ENET SN AU FPINTE L § P A (N (R BT Y
companies according to the National Classification of
Economic Activities No. (7010115
8 Eligible Income: The income from the Eligible Activities i i R R o A ' o
| derived by the Regional Headquarters. et AL e iRty 2an G Shulegil ghad
Non-eligible Activitics: Activities other than the Eligible . R T i |
9. et AN G 3 A0 LU BA) SR k(6 AN LAY LB it L A

Activities carried on by the Regional Headquarters. |
~ | Related Companies or Related Persons: shall have the same
10. | meaning prescribed in the Transfer Pricing Bylaws issued by
the Authority Board Resolution,

Tax Incentives: means the tax benefits and exemptions

Saladt panaad 7 3 e o gualill | Siadl g sl ¢ dali 4 gl g e Y 35 it
A 5 gl gl LILEDg B piliad

S0 e o i el Eahl) L Al SAeleN g 50 30 L sl sass 20 3 g

11. | available for Regional Headquarters. as prescribed in the ] A\
Royal Decree. NPT AR g e e e

12. | Tax Laws: All tax legislation applicable in the Kingdom. AStal) 3 s Jganll L3531 g Lo pel Sy i) iS5 3 g daas pa Lalil1 | =AY
Tax Year: is the Kingdom’s fiscal year, and shall have the i |

3 meaning given to it in Article (18; of the Income Tax Law Ta2b) o  VA) BL Upissmt it 4952 ASianld LA Rl g0 i pudd Lo |

| Implementing Regulations issued by Ministerial Resolution CAVEYE TN Fylag (VOF) aly syl jalt 5l N5 palad (A das s aUSH Z23 45N R
No. Decree No. (1535 dated 11061425 H.

Economic Substance Requirements: the requirements that nniiiibid e o S A i
14 must be satished by the Regional Headquarters to ascertain AT "'“ni::‘ 0 Mgl vy il N u_'u‘h Lm: e "

o \ a8 e Al | o ¢ ’.a'LI o i 3 Wt I 1 e | -,
the substance of the economic activities in the Kingdom, as attalioplf) dnd Bt el us e e i t
prescribed in Article Five (5;ofthese Tax Rules. | e
Notwithstanding Paragraph (A of this Article. any term or |

B expression used in these Tax Rules which is not defined in 338 3 aamaiayad g oy b5 jlie g Lals (gf 5000 53 o (1) 5 B0 e ol Ls s Laid
| this Article shall have the same definition provided in the Aol 213 Eag8 3 Lt i Rt 3 UL P,_..\.J..uhj_, 1 e g L a0 s st gl s

Royal Decree and in the relevant Tax Laws.
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Article Two (2): Purpose of Tax Rules

| Ty i el 00 (s 58 530 1 7) AN Sl

These Tax Rules are for the purpose of prescribing the
1. | provisions related to Tax Incentives available for Regional
Headquarters.

it jhall D ghall i w1 gatl Zliall S5 alEa¥l aaad 3 Lo sl sl ) ols Ggs
“Aaglayt

the tax treatments including the Tax Incentives pursuant

Subject to the conditions and limitations of these Tax Rules. i

it et SV § Lo s pudd Lokl (18 s s ) 501 538 0 3439 a5 B! yo s

2' to these Tax Rules shall only be applicable to the Regional RO (O SURRPE ¥ ST NEL LU oigl Uiy =
Headquarters. |
Regional Headquarters may not be exempted or excluded SVLAN LT ALl (3 g8 30 g Kans o) AN (e ealY) AL el §f elds] pan Y

3 from the Tax and Zakat Laws in the Kingdom except in . B o P IFE

cases provided for by Tax Incentives by Royal Decree as set
forth in these Tax Rules,
Chapter Two: Tax incentives
Arlicle Three (3;: Income Tax and Withholding Tax

Regional headquarters that meet the qualification criteria issued by
| The Governing Body shall be granted the following Tax Incentives:

Aol g0 2  dutle (g pacihl 9okl e S pgunt Al s g Taag il il gl pates e | S

s gl 31 i
Gy e p Uit 3 (58 S o) ZAARN 5L

L asg 0 331550 LA 24l (5 5 bl JaBIA) piolad £ ) SaalSY1 51 ) i

A, | Zero percent (0%; income tax on the Eligible Income.

B. | Regional Headquarters to non-residents. with respect Lo the
following:

Zero percent ( 0% withholding tax on payments made by the i

AR YA o (70) DL fas Ll AN b |

LB el (BN g p g I e gl | s (V0 ) UL s S plleRiny | A il
-.f'.?J_I'Lijg.L‘,_m_;iglxg

1. | Dividends.
Payments to related persons.

Payments to unrelated persons for services thal are necessary

]
' TR
pdedipe pelA AN slegdal) | ¥

| for the Regional Headguarters activilies, i ]
c The w{ﬂlholdjng tax exemption pursuant to Paragraph (B of | s T - — R~
* | this Article shall not apply in any of the following cases: T i A i R A R
i If the payment made by the Regional Headquarters relates to Tiay b il 3t LTl VT, D] | "
" | Non-eligible Activities. | ’ e e e e a
Cases of avoidance prescribed in Article Twelve (125 of these | _ i i T p ——
¥ ciass BB el Al ob G (VT) 5 pte SGLAN SALL ] lpale pegunill o s el BYLa Y

| Tax Rules.

The tax treatment applicable to the Regional Headquarters’
[» | income from Non-eligible Activities. shall be determined in
accordance with the relevant Tax Laws of the Kingdom.
The provisions of valid agreements in the Kingdom and

E. | international obligations shall apply to the Regional
Headquarters.

EREAINEFS ISR N T CrogrsalBYt AU A e Allel) L pih Alslatl wasad pis
Aslall Y dlall 205 daw p 20

Aulgal Slal 350 5 ASLakl 9 53300 SLESYT alsal sl U de gl 8

Article Four ¢4y Duration of Tax Incentives

Tax incentives. as set forth in Article Three (3; of these
Rules shall be applied to the Regional Headquarters eligible

Lo pall 8 gall e (€] dast 0 5aLLY

Tt Lo aslBYY jhall sel 58 038 (e (F) EAUAN 34U (el 30 30 Basy Bl 3 gl gt

A: activities by The Governing Body for a period of thirty (30) Lsaaill u_.u]_.u (F0) cpos o L 1§ Lgall e LAY B
years subject Lo renewal.
The period for g_r_a fi_rig Tax Incentives to the Regional

B Headquarters starts from the date of obtaining the license of R AL (el 3 s gandl sl (e astiY ] altd B 3 gadl mha 3 ales

the Regional Headquarters to carry out Eligible Activities to
the date of any of the following:
1. | The 30-year period lapses.

[

Chapler Three: Economic Substance Requirements

| The Entity ceases to be regional headquarters for any reason. |

b Lan gl e yl5 ) LA dta 2s¥ il

Lete (ro) vas mieLam | o
AL a6 Liadlil §adips go sl i3 Y

‘ Aatad Lo Slulil)  FUN Liad)

Article Five (5): Economic Substance Requirements

Notwithstanding the eligibility criteria required by The Governing
Body. Regional Headquarters must satisfy all of the following
Economic Substance Requirements-

| Al Lol S £ ((©) usalAl Balt]

S LAl 2815 3 s 3] oamal Y1 JBA1 e LAY Ty Laasad 50 sl pusbaas JHAY1 () 5
MO A

The Regional Headquarters must hold a valid license issued
1. | by The Governing Body. and shall only carry out activities
that are within the scope of such license.

The Regional Headquarters must have adequate premises in

A 5 Al il e g aBAL Ll (s j0lis s paud 5 el RN 500038
g T 1 Bl s b SN

% the Kingdom that are suitable for its business activities. Al Qe S bebisaliagtall g lashudiadpel (i) S sitpated! I
The activities of the Regional Headquarters shall be directed
3 and managed in the Kingdom. which include holding board AalISIatl 35 ¥ ulas Silebdal e ol ) L eanlB | U L il 3 510) g daa g6 ady o1
" | meetings for the Regional Headquarters where strategic B ialbin it et s ) AN A LA ety Sl 3N i
decisions shall be made. | ) -
The Regional Headquarters must incur operational E
4. | expenditures in the Kingdom. which shall be commensurate PR (TP TN F B BUWEVE O U B SYPERRAE Evpit I (IR <P

with the activities of the regional headquarters.
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The Regional Headquarters must generate revenues from the

eligible activities in the Kingdom. A ¥ 08 D30 Sl g i A Bha 0! 2
6 The Regional Headquarters must have at least one director Aslall 3 aaks Y1 e sal g pu a8 L gad s o .
* | that is resident in the Kingdom.
The Regional Headquarters must employ an adequate
- number of full-time employees in a tax year. in proportion e i Lag lbaas il Ll IS (i ) Gl 31 (ya LS 08 aalBY) AU (5] a5 v

to the level of activity carried out by the Regional
Headquarters.

~parly! AL PTG

The ']'-l-é_gional Iie:idquartcrs' employees must have the
8. | requisite qualifications and skills necessary to execute their
| duties and fulfil their responsibilities.

Chapter Four: Tax and Zakat Procedures

Article Six (6): Registration

Reglonal Headquarters shall register with the Authority inaccordance
with the procedures prescribed in the relevant Tax and Zakat Laws.

Article Seven (7): Returns

il Bag pakgn ¢ 141 (o A A LY 13 L tls canlB| U s pepiai i) A

L5303 uss Al el oY gl N ks

o (1) Sl Faldl

13 3y 3 g s B Lt 3 lgale (oo gans ) e a0 (g L h (ol S o sati¥l jEL Le
ALl

S 51 (V) sl 3Ll

' Regional Headquarters shall file tax and Zakat returns in accordance

S5 L3380 g aas oA Latil¥ ptaY Uiy Lag 33 Kusg Al S 451 qaall Y JEUT e

e with the provisions of the relevant Tax and Zakat Laws. ALal =
: Regional Headquarters must file an annual report. using the I
B prescribed form provided by the Authorily and according to ST TEFIN COPEINPPL JPLY PR PVt JRNECON PYBYCINL JO BV TR E - TUPNES
" | the procedures specified by it. for the purpose of verifying lnd D3 Loid¥) Sl sl (ve 3l A0 3 Al (oa Baaald
| compliance with the Economic Substance Requirements.
Article Eight (8): Books and Records Sl g 3 5 (M) ZislAd 3oL
For the duration of the Regional Headquarters license.
the Regional Headquarters must prepare and maintain — 5 = .
(NV-YEGSY-ROF THF S S0 Liiay) g Slluall olus], L VIR
A | accounts for each Tax Year. including the partial Tax Jn‘ ) J‘_ J-' PR 4 '}ﬂ L‘P o I-L:‘-. | e J :_::ﬁ) it anl : 5
Year commencing on the date of obtaining the Regional el fapeths e U s el A Ll e 2 .f-u,j b et B
Headquarters license and ending on the last day of that QLA A Lo 29 Zoal] ¥ gl G ortiny
| entity’s Tax Year.
| Tfat any time during a Tax Year the Regional Headquarters
carries on Non-eligible Activities. that Regional Ao S s g o8 ot o 8y ol 3 At ot il Yl U
B |l—Ie=1dquarters must maintain separate accounts for the i ;u I““I s J Jﬁﬂ T BE L Bt .,
| Non-eligible Activities. The allocation of income to Eligible 3 L e 'ﬂ}l“_"ﬂ‘ y p ; e I
Activities shall take place as if these are independent from B el 5y A1 L2 0 Llihua il o
the other activities of the Regional Headquarters.
Article Nine (9): Monitoring and Examination peadd 3 Ld i) dasdal Suls
The Authority shall be entitled to carry out all its powers
for the administration under the Law. including obtaining s P S b "
£ | gaant ollh 3 Lay Ll L s hats 308000 § Za it galys puanns AL Liigll
information and conducting examination activities in L_'J-.J @l e ghadl Qb g S e "
A alsadll Bdg dslall J il &f i e 38000 3 ologadl g Slandil ol g olagtalt |

respect of Regional Headquarters in the Kingdom. in
accordance with the procedures and provisions outlined in
| the relevant Tax and Zakat Laws,

i The Authority monitors and verifies the fulfilment of

B. | the Economic Substance Requirements by Regional
Headquarters yearly.

Regional Headquarters may submit a request for a ruling
to the Tax Authority to provide an interpretation or
clarification on taxation matters related to these Tax Rules
| and Tax Laws in the Kingdom.

Chapter Five: Penalties and violations

Al 513 A 1 g s s a1 (3 By 0 S gy
ol Lla i Tyl S llaald Lamsf3Y) S bl pm G § Tl I L o385 |

Ol e o o pu BTN (o 5y ) 5 6 gl calle pnas et phell jpn
ST FIVIPE BN (PRI Y LI LT STPpe - P

‘ Sligially SENALL ! ual Al Ladt

Article Ten (10y: Non-compliance with the requirements of Tax and
Zakat Laws

| In case of non-compliance with the Tax and Zakat Laws
A. | requirements. penalties outlined in the relevant Tax and
Zakat laws shall be applicable to the Regional Headquarters.

l Regional Headquarters has the right to object to the
assessmenls, reassessments and penalties raised by the

| Authority. and it has the right to appeal and file a grievance

| in the ways stipulated in the relevant Tax and Zakat Laws.

‘ 33830 g Ay puAN TN lalluias 1810 age ()2 ) 3, 0led Salll

L2 eilt s gl iy 3530 Aoy it LS Sl S g i oY) B | Ao (15 05
AL S5 £ 583 g da 20 LI 3 pte

Gl ady Eaag) 45 (1o Slagiat s anls Lyl Sulsly dag (5 81 Y1 ealiY | jiall Gan
il 23 L3530 3 i LatiS Ll (10 gaal) 3 plads a5 SR
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Article Eleven (11): Non-compliance with the requirements of the
Tax Rules

.-NoLwiIhstandjng any penalties stipul_all.ed in the Tax laws. in the
event that the Regional Headquarter does not fulfil any of the
Economic Substance Requirements during the duration of its
license, the Authority shall notify the Regional Headquarters of the

violation attributed thereto and grant it a corrective period of ninety

(90 days from the notice date and in the event of failure to remedy.
the following shall apply:

ol piold dans pi] S lgdl]
oas 20 ach oSN Slallatiay 08K ase (1) 3 pmc daglatl SulU
Llai¥) LUK fa ¢ aalif] A elisid pac o § daws i) N1 g 50, pl Gl 1305 L

daaaad s dhaais s ol ygdil) AAIALL ad3Y) U Ul gl a0 . o 00 5,00 Ol s o L8] daladll
1 By el o e il e la g AN rayie Laga (1) ol 8

Tmpose a SAR 100.000 fine provided that the violation is - Re—— —
4 40y e ZiuA - iy Yoo, nan L [F1
1. | remedied within ninety (90; days from the date of imposing FETRATL) PR B e Eadlioesimdy u“_ﬂ ot |
the fine. A gl g
In the event of failure to remedy the violation within ninety
(90 days from imposing the fine specified in paragraph (1) V)5 45 S 5 sl el sa plisl el e it
/ ( H 5 Lial (o Lags (30 Cpaad U AEISLY pramiali s s
above, or in the event that the Regional Headquarter repeats .g:u.:i ()\;:“_,um_a ': }:‘u {d'm w 3{{ : II :hm : Ty Jb‘? ; .s:ut}i
2. | the same violation for which the fine in paragraph (1, above LRl R Et, P"J - o _‘)u & "ﬂ ‘{j o
within (3} years from the date from imposing the fine. a SAR | $3sdi ettt Lapslbladal b o2 oy Lol 2t g1 2,58 ol shaa (1) 230 U5
400,000 fine is imposed provided that the violation is remedied Al A pL oyl (e Lags (44 dpad A BAA mam s 2Bl Lo
within ninety (90 days from the date of imposing the fine.
In the event that the violation persists after the fine
3 prescribed in paragraph (2) of this Article have been Lot 5300 5L 200 (s () 3080 § 30 30 Lol ot (3 58 san JAIALY el L 3 -
© | imposed. the Aythority in cFmrdinatinn with The Governing A yuad gl alatd Al dgal 0 s Bl
| Body may consider suspension of Tax Incentives,
Article Twelve (12): Anti-Avoidance | it ) A (VT) 3 e AU 3alld
The Regional Headquarters must comply with the Transfer |
Pricing Bylaws issued by the General Authority for Zakat L 3500} gl ol B g 3 pabial Edhlad] puanad silalaiy o 3ike o panlB U e
o and Tax Board —previously- Resolution No (6-1-19; dated 3TV RN Bl e 090 g (VAN sl JA00 g SUSHITakat :
" | 25,05/ 1440 H corresponding to 31;/01;2019 G and any AT el b1 oY e sSalall iaa o (y G dile s 8 s | i Z0aas |
amendments to it. and must ensure that all transactions with 1 T
e ll pad fal Lidy
its related persons are conducted at armys length.
The Authority in coordination with The Governing
Body may revoke the Tax Incentives for the Regional
Headquarters in any of the following cases: SV (o 6 3 el Aalidag il i gadl clal SaiAll dgad pa Faudils Al jeas
1. The Regional Headquarters intentionally submitted talse SN
or misleading information or declarations to thef}uthmﬁily. Zigh ) AU 3 E30UA 0 3 lagplas ansii | sss LadSY1 AU ALY
2. The Regional Headquarters has intentionally misapplied F— R oo g A i 1 o e e - | A
B. | these Tax Rules or misused Tax Incentives to take advantage o ol - s i 5 il e : s ?_‘_ —
or assist others take advantage from the Tax Incentives in by HaBH b Lali o S ad Jllgalt Gadullinfl § Ga AT Susbisa gl Sl
relation to non-eligible activities. and activities not licensed Aucidll Ladl e duad Ul
by The Governing Body. Jgioallfpnhs s pola sl e L raslis paf ola Y Sl giis paslia i) JU alid -7
3. The Regional Headquarters provided payments to non- Aassyual) Gigad) e
residents on behalf of persons thal do not qualify for Tax
Incentives,
In the event that the Tax Incentives are revoked in
:?ccur‘d.z.mce with pafe.l‘gr“.aph ( B‘; of this {&r.tldel U‘.lF_AuLh(}l‘lly St b Tl 35 o 0k 3 () 5 3000 Uiy g i 3 gt oy Goag
shall issue the tax assessment and apply the applicable P SR R e e )
penalties in accordance with the Tax Laws in relation to the RIS R B e {"‘"‘ L Ao """'i”‘"“ e
| tax years in which the cases mentioned in paragraph (B of Bl ada e (e BRI g Sigyl ) SV Lol gl GRany
| this Article are fulfilled.
| The provisions of Anti-Avoidance and Tax evasion i vas |
il XL PYCELT P EN [N ESCJE HE ST (I TUN PO
D. | prescribed in the relevant Tax Laws shall apply to the PRl S R e ki

| Regional Headquarters.

Chapter Six: Final Provisions

Aok o3 day puad Laliait

Aaliah ALSa Y1 g buad) Juill

Article Thirteen (13): International Treaties and Agreements

For the purposes of all international treaties. conventions. or
other agreements to which the Kingdom isa party. the Regional
Headquarters are deemed residents of the Kingdom to the extent
they satisfy the residency requirements in the Income Tax Law.
Article Fourteen (14): Application of Tax and Zakat Laws

| Lulgad SLEEEY1 5 Saalall (V1) 5 45 Z3UAN 5 4L

S i g L 281l 955 B 5 AT GBI o gl SLEUSY! o ctuslall e (2 2Y
s A il 3 Al Silaliais dad ) o g (g0 st 3 ASLal) Y Craadd) (e dasali

i £05530 5 a0 G 31 £( 1) 3 i o 51 Bl

Regional Headquarters remains subject to all Tax and Zakat Laws.
unless the Royal Decree explicitly prescribe otherwise.

Article Fifteen (15): Guidelines

The Authority shall issue detailed guidance or explanatory material
with respect to the provisions of these Tax Rules.

Article Sixteen (16 Effectiveness of the Regulation

Al N e D) o S p g bl o pl Lo agS 35 s pual) Lali¥) LS aliY L) pidds
i Taalin 1 AISY 1(19) 3y Duwal N 5L
s a2t gl 380 o38 alsal Faubts ot Lasddin s gh ol g 3l Abad s mluls )l gl jaui

| A28 st g8l Gl s (V1) 5,050 Suwsliad Sull]

These rules shall enter into force after publication in the Official
Gazette.
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